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The Federal Reserve Is More Divided Than at
Any Point Since 1992 -- and Crypto Is the Trade

Miran, Waller, and the Dissent Map. Warsh First Meeting June 16-17. What the
Most Divided Fed in 34 Years Means for Bitcoin. -- Q2 2026

At Powell's final FOMC meeting on April 29, 2026, four Federal Reserve policymakers dissented from
the decision to hold rates steady at 3.5% to 3.75% -- the most dissents at a single FOMC meeting since
October 1992, 34 years ago. The split was striking for running in opposite directions simultaneously.
Governor Stephen Miran, appointed by President Trump, voted to cut rates -- as he has done at every
meeting since joining the board. Three other policymakers -- including officials who opposed the
committee's easing bias language -- voted in the hawkish direction, arguing that the statement's dovish
tone was inappropriate given inflation running above 3% and the Iran conflict driving energy prices
higher. At each of the last seven FOMC meetings, at least one Trump-appointed board member has
backed lower rates than the committee was prepared to support. In January 2026, Governors Waller
and Miran both broke ranks pushing for rate cuts. Kevin Warsh was sworn in as the 17th Federal
Reserve Chair on May 22, 2026 -- the first Fed chair swearing-in held at the White House since Alan
Greenspan in 1987. His first FOMC meeting as chair is June 16 to 17, 2026. Markets as of Warsh's
confirmation priced a 97% probability of no change at the June meeting. But the Schwab analysis
published May 15 captured the real significance: this is not primarily a meeting about whether rates
change. It is a meeting about which direction the most divided Fed in 34 years is heading -- and the
language Warsh chooses and the composition of any dissents will tell investors far more about the
trajectory of rates for the remainder of 2026 than the decision itself.

01 -- THE DISSENT MAP: WHO IS PUSHING FOR CUTS AND WHY IT MATTERS

Understanding the Federal Reserve's current internal division requires mapping the specific dissents
that have occurred since the rate-cutting cycle began in September 2024 -- because the pattern of
those dissents reveals which officials believe the current rate level is too restrictive and which believe
the Fed is moving too fast toward accommodation.

Governor Stephen Miran has been the most consistent dovish dissenter on the current FOMC.
Appointed by President Trump, Miran has voted for larger rate cuts than the committee was prepared to
support at multiple meetings. In December 2025, he pushed for a 50 basis point cut while the committee
delivered 25 basis points. He has consistently argued that the labor market is cooling faster than the
committee's baseline projections assume and that the current rate level between 3.5% and 3.75% is
above the neutral rate -- the rate at which monetary policy is neither stimulative nor restrictive.



Governor Christopher Waller, also a Trump appointee, joined Miran in breaking ranks at the January
2026 meeting by supporting lower rates than the committee was prepared to deliver. The pattern that
CBS News confirmed -- at each of the last seven FOMC meetings, at least one Trump-appointed board
member has backed lower rates than the committee was prepared to support -- is the clearest single
data point about the internal direction of the new Fed under Warsh's leadership.

The April 29 four-way dissent added a new dimension. Three of the four dissents were in the hawkish
direction -- officials who did not oppose holding rates but opposed the statement's language signaling
that rate cuts could be ahead given inflation above 3%. Charles Schwab analysis published May 15
described these dissents as potentially representing an acknowledgment that the risks to higher inflation
are greater than the statement implies. The April dissent map therefore shows a Fed that is
simultaneously being pulled toward rate cuts by Trump-appointed governors and being pushed back
toward caution by officials who believe the inflation environment does not yet justify an easing bias.

DISSENT MAP: Miran cuts at every meeting. Waller and Miran both dissented for cuts in
January 2026. April 29 produced 4 dissents -- most since October 1992. At each of the last 7
meetings at least one Trump appointee backed lower rates than the committee supported. The
Fed is divided. Warsh chairs his first meeting June 16-17.

02 -- KEVIN WARSH: HAWKISH ON BALANCE SHEET, FLEXIBLE ON RATES

Kevin Warsh -- the 17th Federal Reserve Chair, sworn in at the White House on May 22, 2026 -- inherits
the most internally divided Fed since the early 1990s at a moment of maximum macroeconomic
complexity: inflation running at 3.8%, the highest since May 2023; a labor market that is slowing hiring
without generating significant layoffs; geopolitical uncertainty from the Iran conflict keeping energy
prices elevated; and Bitcoin ETF AUM that has absorbed $10 billion in outflows over 10 consecutive
days driven partly by the higher-for-longer rate expectations that the Fed's current posture implies.

Warsh is widely described by market analysts as hawkish on balance sheet -- meaning he favors
continuing to reduce the Fed's $7 trillion asset portfolio, which is still large by historical standards
relative to the size of the economy -- and flexible or ambiguous on rates. The Gotrade analysis
published May 20 described Warsh as favoring trimmed-mean inflation measures that can read either
way depending on the month -- meaning his policy direction will depend heavily on the specific inflation
data that arrives between his confirmation and his first meeting.

Warsh has publicly called for lower interest rates several times in the past year, but told senators during
his confirmation hearing that he would not promise a timeline based on political pressure. When
senators asked whether President Trump had pressed him to cut rates, Warsh stated that he would
make decisions based on economic data and the Fed's dual mandate rather than political direction. The
Council on Foreign Relations analysis published in the week before the June 16-17 meeting described
Warsh as needing to build consensus on a 12-member committee where he cannot dictate policy
without securing majority support -- and where his predecessor Jerome Powell retains a seat as
governor with the ability to dissent against the new chair's positions.

The specific situation that no FOMC chair has faced in over 75 years -- presiding over a committee that
includes his predecessor as a voting governor -- creates an unprecedented institutional dynamic for the



June 16-17 meeting. If Powell dissents against Warsh's first meeting outcome in either direction, it will
be the most visible signal of internal Fed division that any first-meeting dissent could produce. Market
participants are watching not just whether Warsh moves rates but whether Powell dissents against the
direction his successor takes.

03 -- WHAT A RATE CUT MEANS FOR BITCOIN AND CRYPTO: THE DIRECT

MECHANISM

The relationship between Federal Reserve interest rate policy and Bitcoin price is not speculative -- it is
documented across multiple market cycles and explained by the same macroeconomic mechanism that
governs every risk asset's response to monetary policy changes.

The mechanism operates through two channels simultaneously. The first channel is the opportunity cost
channel: when the federal funds rate is at 3.5% to 3.75%, short-term Treasury bills yield approximately
4.3 to 4.5% annually. An institutional investor holding a non-yielding asset like Bitcoin accepts the
opportunity cost of not earning the risk-free rate on that capital. When the Fed cuts rates, the risk-free
rate declines, the opportunity cost of holding Bitcoin decreases, and the relative attractiveness of risk
assets increases. The Phemex geopolitical framework documented this mechanism precisely: when
crude oil brings inflation pressure that keeps the Fed from cutting rates, the macro environment stays
hostile for risk assets. When oil falls and rate cut expectations revive, Bitcoin benefits.

The second channel is the liquidity channel: Federal Reserve rate cuts inject liquidity into the financial
system by reducing borrowing costs, encouraging credit creation, and increasing the money supply
growth rate. Bitcoin has historically demonstrated its strongest price appreciation during periods of
expanding monetary liquidity -- the 2020 to 2021 bull market, in which Bitcoin rose from approximately
$7,000 to $69,000, was directly correlated with the Fed's zero-rate policy and quantitative easing
programs. Every 25 basis point rate cut at the current starting level of 3.5% to 3.75% increases
monetary accommodation and historically precedes Bitcoin price appreciation.

The current Bitcoin ETF market -- which fell from $104.29 billion to $94.17 billion during the 10-day
outflow streak driven partly by the higher-for-longer rate environment -- would be the primary beneficiary
of a shift toward rate cut expectations. Institutional investors who reduced Bitcoin ETF exposure
because the opportunity cost of a non-yielding asset rose relative to 4.3% risk-free Treasury yield will
reverse those allocations as the risk-free rate declines. Each 25 basis point cut reduces the Treasury bill
yield by approximately 0.25%, compressing the opportunity cost spread against Bitcoin and improving
the relative risk-return calculation for institutional allocators.

RATE CUT MECHANISM: Fed funds at 3.5-3.75%. T-bills yield 4.3%. Holding Bitcoin costs
4.3% in foregone risk-free income annually. Every 25bp cut reduces that cost. Bitcoin ETFs
fell $10B during higher-for-longer fear. The same institutional capital reverses when rate cut
expectations emerge. Miran and Waller are building the case.

04 -- THE THREE RATE PATHS AND WHAT EACH MEANS FOR CRYPTO



The Gotrade analysis published on May 20 mapped three distinct rate paths that the June 16-17
meeting could signal -- and identified the specific market segments that benefit or suffer under each
path. For crypto investors, the three paths create three distinct positioning scenarios.

Path one is extended hold: Warsh chairs his first meeting with no change and language that suggests
rates will remain at 3.5% to 3.75% for the remainder of 2026. Under this path, the higher-for-longer
environment that drove the May 2026 Bitcoin ETF outflows continues. Institutional capital remains in
T-bills earning 4.3% rather than Bitcoin. The S&P; 500 continues to outperform as Al and
semiconductor equity earnings generate returns that Bitcoin cannot compete with at current prices. This
is the path that markets were pricing at 89% probability as of Warsh's confirmation.

Path two is a rate cut: Warsh signals or delivers a 25 basis point cut at the June 16-17 meeting,
reflecting the Trump-appointed governors' sustained push for lower rates. Under this path, the
opportunity cost of Bitcoin falls by 0.25%, T-bill yields decline to approximately 4%, and institutional
allocators begin reversing the May 2026 outflow positions. The Gotrade analysis identified this path as
lifting small caps and regional banks -- and by extension, all risk assets including Bitcoin and crypto.

Path three is a rate hike: Warsh signals or delivers a 25 basis point increase in response to inflation
remaining above 3% and the Iran conflict's ongoing energy price pressure. Under this path, T-bill yields
rise to approximately 4.5 to 4.75%, the opportunity cost of Bitcoin increases further, and institutional
Bitcoin ETF outflows potentially resume and accelerate. The Gotrade analysis identified this path as
punishing long bonds and growth stocks -- and by extension, all risk assets. Some desks were
reportedly pricing a hike by September 2026 as of May 2026.

The positioning implication for investors who understand all three paths is specific. Path one -- extended
hold -- is largely priced in at current Bitcoin levels following the 10-day outflow streak. Path two -- rate
cut -- is not priced in and would represent a bullish surprise that drives Bitcoin ETF inflows and price
appreciation. Path three -- rate hike -- is the tail risk that current positioning does not fully reflect.
Investors who want to benefit from path two while managing path three risk need positions that
appreciate in a rate cut environment without catastrophic exposure if the path three scenario
materializes.

05 -- WARSH, BITCOIN, AND THE STRUCTURAL TAILWIND BENEATH THE RATE

DEBATE

The short-term rate cut thesis for Bitcoin is compelling but incomplete without the structural context of
what Kevin Warsh represents beyond his rate policy posture. As documented in the Wall Street Just
Buried $162 Trillion report in this research series, Warsh is the first incoming Federal Reserve chair in
history to hold documented personal equity stakes in digital asset companies -- Flashnet Bitcoin
payments infrastructure, Bitwise Asset Management, and Basis stablecoin.

These holdings are not merely symbolic. They signal that the incoming Fed chair has studied the digital
asset ecosystem deeply enough to make personal investment decisions across three distinct segments
-- payment infrastructure, asset management, and stablecoin issuance. A Fed chair who personally
understands and has invested in the infrastructure layers of the crypto ecosystem will approach



regulatory and policy questions about digital assets from a position of genuine familiarity rather than
institutional distance.

Senator Cynthia Lummis captured the significance at Warsh's confirmation: American businesses and
digital asset holders finally have a leader at the Fed who is ready to deliver. The delivery Lummis was
describing is not primarily about rate cuts. It is about a Federal Reserve chair who understands that
stablecoins are generating structural Treasury bill demand, that blockchain settlement infrastructure is
being built into the DTCC and NYSE, and that the Fed's own payment system has just admitted its first
crypto-native institution through Kraken Financial's master account. A Fed chair who holds Bitcoin
payments infrastructure investments will approach these policy questions differently than a Fed chair
who has never participated in the ecosystem.

06 -- CONCLUSION: JUNE 16-17 IS THE MOST IMPORTANT FOMC MEETING FOR

CRYPTO IN YEARS

The June 16-17 FOMC meeting is the most consequential Federal Reserve meeting for cryptocurrency
investors since the January 2024 Bitcoin ETF approvals. Not because a rate cut is certain -- markets are
pricing 89% probability of no change. But because it is the first meeting chaired by Kevin Warsh, the
most crypto-informed Fed chair in history, at a moment when the internal Fed dissent map shows the
strongest sustained push for rate cuts since the Trump administration began appointing pro-cut
governors in 2025.

The dissent map reveals the internal Fed trajectory more clearly than any single rate decision. At each
of the last seven meetings, at least one Trump-appointed board member backed lower rates than the
committee was prepared to support. The April 29 meeting produced four dissents -- the most since
October 1992. The direction of the cumulative dissent pressure is unambiguous: toward lower rates.
The obstacle to that direction is inflation above 3% in the context of the Iran conflict energy price
premium. When that obstacle resolves -- through Iran conflict de-escalation, through oil price
normalization below $90, through monthly CPI prints that return toward the Fed's 2% target -- the
dissent pressure that has been building for seven consecutive meetings will find an open door.

For investors who have been positioning in Bitcoin and crypto through the Alain Al Lab research
framework, the June 16-17 meeting is the rate policy confirmation point that completes the macro
picture. The institutional infrastructure is built -- ETFs, OCC charters, DTCC tokenization, Kinexys,
BlackRock funds. The regulatory framework is advancing -- CLARITY Act on its July 4 target, GENIUS
Act operational. The sovereign accumulation is underway -- 200,000 BTC in the Strategic Bitcoin
Reserve. The only macro headwind remaining is the higher-for-longer rate environment. When Warsh
chairs his first meeting on June 16-17, the crypto market will be watching which direction the most
divided Fed in 34 years is heading. Position before the answer is clear.

Miran voted for cuts at every meeting. Waller joined in January 2026. April 29 produced 4
dissents -- most since 1992. At each of 7 consecutive meetings at least one Trump appointee
backed lower rates. Warsh chairs his first meeting June 16-17. The most divided Fed in 34
years is heading toward cuts. Crypto is the trade.
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